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Real estate prices in Kuwait still

high, but could drop this year

Annual real estate trade in Kuwait around KD 4 billion

By Nawara Fattahova

KUWAIT: The price of real estate in
residential areas in Kuwait is still high
and even increased compared Lo last
year, despile the pandemic that negative-
ly affected the economy. But economist
Hajaj Bukhadour expects properly prices
in residential areas will drop this year.

According to him, there are various
factors affecling the real eslale prices.
“The price of real eslate in Kuwail is not
regulated by the rules of the market.
Besides supply and demand, there are
other reasons for real eslate perform-
ance, including monopoly of land and real
eslale by businessmen, population
growth and others,” Bukhadour told
Kuwait Times.

Kuwait’s economy is based on two
aclivilies - real eslale and stocks. “Since
2008 (the global financial crisis), local
banks do nol accepl guarantees of stocks

for loans, which was common before
2008, as stocks were considered as
assels. Banks now only accepl real eslate
as guarantees for loans. But real estate is
moslly morlgaged and there is no supply,
which affected prices and led Lo a hike,”
he explained.

“Although there is a recession and a
housing crisis, some areas are controlled
by brokers and a number of businessmen.
This phenomenon should be eliminated
after the issuance of the new housing law,
which restricts trade in governmental
houses. So an owner who receives his
house from the government can only sell
this house to another citizen who is wail-
ing for his turn to get his house,” con-
cluded Bukhadour.

Increased liquidity
According to economist Homoud Al-
Anezi, increased liquidity is behind the
high prices of real estate in Kuwail. “The

government is not regulating this matter.
Annual real estate trade in Kuwait is
around KD 4 billion, but this sum is not
included in the GDP and does not pro-
vide jobs. Sales in residential areas
should be regulated, but there are no
legal rules for that,” he said.

“ICuwait is the only country where
property prices didn’t drop. Around the
world, the average price of a house is
around 20 times the annual income of a
citizen. But in Kuwait, the figure is much
higher. In the past, around 3,000 appli-
calions for a government house were
withdrawn, while today nobody is with-
drawing their application, which indicates
thal people don'l have resources Lo buy
their own house,” stressed Anezi.

Anezi called for a change in housing
policy. “Rules should be set that those
who receive a house from the govern-
ment will not be allowed to sell it for at
least 30 years. Also in the past, other
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KUWAIT: An archive picture showing a general view of Kuwait City. — Photo by Yasser Al-Zayyat

institutions were providing houses such
as oil companies and the ministry of
defense, which relieved the pressure on

tographer and viewer feel,” he said.

“The photographer cannot change the
nature that Allah has created, nor can he con-
trol the lighting, atmosphere, and animal
behavior as wildlife photography needs lots of
patience,” Murad added. The annual Spanish
Memorial Maria Luisa contest is one of the
mosl prestigious compelitlions in Europe in

Kuwaiti photographer wins honorary
award of ‘Memorial Maria Luisa’

MADRID: Kuwaili photographer Mohammad
Murad won the honorary award for one of his
photographs at the 31st International
Mountain, Nature and Adventure Photo and
Video Contest ‘Memorial Maria Luisa’. In a
statement to the press, Murad said yesterday
that his photograph “Two Faces One Soul’ won
the honorary award for Animal World catego-
ry. He added that 1,511 photographers partici-
pated from 89 countries, as they submitted
16,000 photographs and 121 videos in 15 dif-
ferent categories. “Wildlife and bird photogra-
phy is about capturing animal or bird behavior
with proper light in less than fraction of a sec-
ond to give the image feelings that both pho-
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The winning photo ‘Two Faces One Soul’.

particular and in the world in general, he said,
as participation in international contests gives
the photographer a vision of his photograph-

’:,_ %

ing value. The awards
ceremony for 2021 was
held last Saturday, vir-
tually, on the official
website of the competi-
lion, due Lo restrictions
imposed because of
COVID-19 pandemic.

Photographer
Mohammad Murad

Two workers
injured in
Burgan

oil field fire

KUWAIT: Two oil workers were
slightly injured when a fire
described as limited broke out in
an operalion site in Grealer
Burgan oil field, southeastern
Kuwait, yesterday morning,
Kuwait Oil Company (KOC)
announced, but production was
nol affected. The workers, of a
conlracting company, were
whisked to Al-Ahmadi hospital
and their conditions are stable,
Qusai Al-Amer, KOC’s

spokesman and Deputy CEO for
Administrative Affairs, said in a
statement. KOC firefighters and
response teams rushed to the
site and succeeded in controlling
the fire which “had no impact on
oil production operations,” he

the housing authority. If this is still
applied, it will positively affect the prices
of real estate,” he added.

said. Amer said an investigation
would be launched over the
causes of the fire.

Meanwhile, Kuwait Fire Force
(KFF) announced yeslerday a
decrease by 11 percent of
reports that fire and rescue
teams dealt with and a 13 per-
cent decrease of all kinds of res-
cue operations and other acci-
dents. In a press release issued
by the Public Relations and
Media Department, the head of
the statistics department of KFF,
Aisha Al-Zaidani added that
injuries decreased by 37 per-
cenl, and deaths decreased by
six percent. She added that the
material losses rose by 60 per-
cenl, most of which were due to
fires in non-residential areas,
buildings under construction and
abandoned buildings. She
stressed the importance of com-
munily awareness, inlensilication
of inspections, and the imple-
mentation of the awareness plan
carried oul by the Fire Force Lo
reduce the rates of accidents
and its causes. —KUNA

Mezzan Holding

localizes production
of 26 Abbott
products in Kuwait

KUWALIT: In an event held virtually by the US-Kuwait
Business Council, the multinational medical devices and
health care company, Abbott Laboratories, signed a
partnership agreement with Kuwait Saudi
Pharmaceutical Industries (KSP), a subsidiary of
Mezzan Holding, to manufacture 26 innovative products
locally in Kuwail.

The partnership marks a milestone for Kuwait with
an international pharmaceutical company investing in
local manufacturing. The agreement was facilitated and
supported by Kuwait Ministry of Health and the US
Chamber. The manufacturing of these pharmaceutical
products will be localized, giving Kuwait easier and
faster access to these products, while also benefiting
from transfer of technologies, employment opportuni-
ties and training programs to handle the most up-to-
date equipment and tools.

The signing was concluded between Abbott’s
Divisional Vice President for the Middle East, Turkey,
Africa and Pakistan, Asim Cifter and Chairman and
Managing Director of KSP, Dr Rashed Khazal. The event
was also allended by US Ambassador o Kuwail, Alina I,
Romanowski, Kuwait’s Ambassador to the United States,
Sheikh Salem Al-Sabah, Assistant Undersecrelary for
Drug and Food Control, Ministry of Health, Dr Abdullah
Al Bader, General Manager of the Public Authority for
Industry, Abdulkareem Taqe and Mezzan Holding Vice
Chairman, Mohammed Al-Wazzan.

Commenting on the new partnership, Dr Abdullah
Al-Bader, Assistant Under Secretary for Drug and Food
Control, Ministry of Health, said, “Kuwail’s Ministry of
Health places great importance to the quality of med-
ications and pharmaceutical products that it procures,
and securing the needs of our country. The welfare of
our nation is our priority. Today, Kuwait will proudly
have direct access to innovative and quality products
that cater to the local needs, while also benefiting from
the knowledge it will be gaining. Ultimately, investments
from multinational companies such as Abbott not only
contribute to the wellbeing of our local community but
o gy
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to the diversification and growth of Kuwail’s economy
in line with its New Kuwait Vision 2035. I am proud to
be witnessing a promising partnership between Abbott
with KSP (subsidiary of Mezzan Holding KSCP), a lead-
ing Kuwaiti pharmaceutical firm.”

Both Alina L. Romanowski, US Ambassador Lo
Kuwait and Salem Al Sabah, Kuwail's Ambassador to
the United States, spoke on the significance of this
investment to the bilateral economic relationship
between the two countries. The partnership between
Abbott and KSP (a subsidiary of Mezzan Holding
KSCP), is a precursor to attracting further foreign
investments in various sector, and specifically the
healthcare sector, as Kuwail continues to invest efforls
in attracting foreign investment and promoting a busi-
ness-friendly environment.

The 26 products owned by Abbott Laboratories will
be manufactured by KSP, which holds a 15-year track
record of successful manufacturing and distribution of
pharmaceutical products for local and regional cus-
tomers. KSP has in recenl years invested in ils manufac-
turing lines, manufacturing buildings, acquisitions, and
partnerships to develop the product and portfolio
range. Today, the company manufactures over 120
products, making them available to the Kuwaiti market
as well as the Middle East, and aim to continue expand-
ing its portfolio with high-quality medicines.

Mohammed Al Wazzan, Vice Chairman of Mezzan
Holding, said, “The partnership confirms that Mezzan
Holding made the right investment when acquiring KSP
and reaffirms the company’s strength in delivering
world-class products, as well as the value added to
Kuwait's economy. Mezzan Holding has been a partner
to leading international pharmaceutical companies in its
75-year history and continues to expand its portfolio
through ground-breaking partnership such as this one.
We are confident that the many benefits of this invest-
ment will be palpable in the soon future. We remain
committed to supporting our country in delivering to
the needs of its people through global partnerships.”

“We are immensely proud to be partnering with
Abbott in this milestone agreement for our company
and Kuwait. Abbott is a solid brand when it comes qual-
ity and innovation and we believe Lhis is a slarl lo a
long-term partnership that will help us advance our
manufacturing capabilities and the pharmaceutical sec-
tor in Kuwait,” added Dr Rashed Khazal, Chairman and
Managing Director of KSP. The first release of the local-
ly manufactured products is scheduled for the first
quarter of 2022.
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